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S&P 500 -8.4%

Dow Jones Industrial -4.4%
Russell 2000 -1.5%
EAFE (Int’l Index) -21.0%
Lehman Bros. Agg. Bond -0.4%
DJAIG Commodity Index -28.0%

DJ-Wilshire REIT Index 3.5%

“We simply attempt to be
fearful when others are
greedy and to be greedy
when others are fearful.”

Warren Buffett
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Our Perspective ... -

To review the unprece-
dented market activity
over the past quarter, and
especially the past few
days, | wish to lay the
framework for an explana-
tion that will, hopefully,
help you understand what
has transpired and what
our thoughts are moving
forward with respect to
the allocation of capital.

This crisis has its roots in
the late 90s when Con-
gress began encouraging
the large mortgage com-
panies and financial insti-
tutions to relax their lend-
ing standards to allow

Kurt Ulrich, Chief Investment Officer

“sub-prime” borrowers to
purchase homes. Be-
tween the late 90s and
2006 an extraordinary
amount of loans were
made to “sub-prime” bor-
rowers using very lax lend-
ing parameters. Competi-
tion for this business was
fierce driving up real es-
tate values causing a
huge speculative “bubble”
in housing prices that has
since burst. During the
summer of 2007 these
sub-prime loans began to
default. These defaults
set off a series of finan-
cial catastrophes result-
ing from the huge lever-
age in the US’ Financial

system to these sub-par
loans. This problem es-
calated and is now culmi-
nating into a wide-spread
panic in the financial sys-
tem and on Wall Street.

Certain sectors of the
market did quite well dur-
ing the first 10-12
months of this crisis as
their fundamental out-
look remained positive.
Consumer Staples and
Healthcare sectors have
held up relatively well
throughout this time.
Sectors with the highest
growth in earnings and
the strongest

balance sheets have been
Agribusiness and Energy
which also did well up un-
til this past July. In July
the Federal Reserve was
faced with an inflationary
threat based on the price
of oil, gold, agriculture and
a falling US Dollar in the
midst of a worsening fi-
nancial crisis. This was a
dire scenario for the econ-
omy and forced the Fed to

flationary threats by at-
tacking the “speculation”
in these areas. Atthe
same time measures were
employed to help under-
gird the stock prices of big
financial institutions by
eliminating the ability to
short them (short sale
rule) thus improving their
prospects of raising capi-
tal to stabilize their weak-
ening balance sheets.
Coincident with the Fed’s

weaken helping to reduce
demand for the
“inflationary” raw materi-
als such as energy. Infla-
tion expectations were
stymied as the prices of
oil, gold, agriculture and
most raw materials plum-
meted.

The Fed’s “short-sale” rule
helped improve the out-
look for the financials for
a while but as the crisis
worsened the Fed began

financial system was at
risk of failure. They took
over the Federal National
Mortgage Assn and the
Federal Home Loan Bank
guaranteeing their debt
which was owned by finan-
cial institutions all over
the globe. In addition to
orchestrating several
other rescues of large
companies facing liquidity
crises the Fed recently

act. They implemented
several initiatives in an
attempt to “kill” these in-

taking much bigger meas-
ures realizing the entire

unparalleled moves the

. (Continued on page 2)
economy continued to
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initiated a $700 Billion plan to undergird the entire
system. The markets entered a “panic” mode which
to this writing has not subsided...and the Fed is still

acting.

Now, to consider where to allocate capital from here
forward we must reflect on what has taken place,
why, and what the future will look like in order to
make prudent decisions. For our clients we have been
reducing broad market exposure, European equities
and emerging markets equities. We have pared our
exposure to non dollar investments and have in-
creased our cash positions. The financial system is
still in disarray and may continue to experience nega-
tive surprises. This situation will, more than likely,
hobble the banks for a long time so capital will remain
tight inhibiting our economy and in particular compa-
nies that need money. The US consumer is also over-
burdened with debt so companies selling discretion-
ary items to the US consumer may also underperform.
These are areas we will be avoiding for the foresee-
able future.

The opportunities and/or safe havens will be in those
companies who have strong balance sheets; little need
for outside capital; sell goods/services that consumers
“need” versus “want” such as food, staples, healthcare,
etc...; and, sell goods to foreign consumers who enjoy

high savings rates with money to spend (China).

Crises eventually present terrific opportunities to allo-
cate capital. We will approach all potential opportuni-
ties with caution always weighing the risk/reward in the
months ahead. In the mean time the larger than nor-
mal allocation to cash (money market) will give us the
ability to take advantages of these opportunities when
they come. We will continue to do our best to manage
risk and diversify your assets in a prudent manner
which will, ultimately, prove to be the best approach for
protecting and building wealth.

Respectfully,
Kurt Ulrich

Ifyou would like a copy of the most recent version of our Form ADV Part Il, one is always available to you upon written request.



	Our Perspective …    -   Kurt Ulrich, Chief Investment Officer 

	Registered Investment Advisor

	Fourth Quarter 2008

	Volume 4, Issue 4

	ARS  Insights

	Anderson, Riley, & Spoor, P.A.

	Index Returns             

	Third Quarter 2008

	If you would like a copy of the most recent version of our Form ADV Part II, one is always available to you upon written request.

	… (cont’d. from pg. 1)



<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /None

  /Binding /Left

  /CalGrayProfile (Dot Gain 20%)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Error

  /CompatibilityLevel 1.4

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages true

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.0000

  /ColorConversionStrategy /CMYK

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams false

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo true

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo true

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments true

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Preserve

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 300

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 300

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.50000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /ColorImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 300

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 300

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.50000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /GrayImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 1200

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile ()

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<



    /BGR <>

    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /CZE <>

    /DAN <>

    /DEU <>

    /ESP <>

    /ETI <>

    /FRA <>

    /GRE <>



    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)

    /HUN <>

    /ITA <>

    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /LTH <>

    /LVI <>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)

    /NOR <>

    /POL <>

    /PTB <>

    /RUM <>

    /RUS <>

    /SKY <>

    /SLV <>

    /SUO <>

    /SVE <>

    /TUR <>

    /UKR <>

    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)

  >>

  /Namespace [

    (Adobe)

    (Common)

    (1.0)

  ]

  /OtherNamespaces [

    <<

      /AsReaderSpreads false

      /CropImagesToFrames true

      /ErrorControl /WarnAndContinue

      /FlattenerIgnoreSpreadOverrides false

      /IncludeGuidesGrids false

      /IncludeNonPrinting false

      /IncludeSlug false

      /Namespace [

        (Adobe)

        (InDesign)

        (4.0)

      ]

      /OmitPlacedBitmaps false

      /OmitPlacedEPS false

      /OmitPlacedPDF false

      /SimulateOverprint /Legacy

    >>

    <<

      /AddBleedMarks false

      /AddColorBars false

      /AddCropMarks false

      /AddPageInfo false

      /AddRegMarks false

      /ConvertColors /ConvertToCMYK

      /DestinationProfileName ()

      /DestinationProfileSelector /DocumentCMYK

      /Downsample16BitImages true

      /FlattenerPreset <<

        /PresetSelector /MediumResolution

      >>

      /FormElements false

      /GenerateStructure false

      /IncludeBookmarks false

      /IncludeHyperlinks false

      /IncludeInteractive false

      /IncludeLayers false

      /IncludeProfiles false

      /MultimediaHandling /UseObjectSettings

      /Namespace [

        (Adobe)

        (CreativeSuite)

        (2.0)

      ]

      /PDFXOutputIntentProfileSelector /DocumentCMYK

      /PreserveEditing true

      /UntaggedCMYKHandling /LeaveUntagged

      /UntaggedRGBHandling /UseDocumentProfile

      /UseDocumentBleed false

    >>

  ]

>> setdistillerparams

<<

  /HWResolution [2400 2400]

  /PageSize [612.000 792.000]

>> setpagedevice



