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e S&P 500 -2.7%

Dow Jones Industrial -6.9%

Russell 2000 0.6%

EAFE (Int’l Index) -3.5%

Lehman Bros. Agg. Bond -1.1%

DJAIG Commodity Index 15.6%

DJ-Wilshire REIT Index -4.9%

We are proud to announce
that for the third time
Anderson, Riley & Spoor
has earned a coveted
place on the 2008 Wealth
Manager magazine rank-
ing of America’s top wealth
managers.
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Turbulent Times - Tony Anderson, President

It's been 12 months since the
market started going down last
July and 8 months since the
market-peak back in October
2007. The market is now down
more than 20% since the peak
in October, which “officially”
puts us into “bear market” terri-
tory. While this part of the mar-
ket cycle is never comfortable,
one silver lining is that our con-
servative/balanced approach
has allowed us to avoid the
majority of the downside. Our
focus in this turbulent time is to
preserve our clients’ principal
while looking for pockets of
opportunity to generate positive
returns.

During a “bull” market, when
the market is going up, it is
advantageous to take a broad
based approach to investing.

But during times like this, when
we are in a bear market, it is
more effective to take a fo-
cused or tactical approach to
investing.  Over the past 9
months we have been reducing
our broad market exposure and
replacing it with a more focused
approach to those areas or
sectors of the market we be-
lieve will hold up and/or rise in
this weak economic environ-
ment.

The term “stag-flation” comes
from combining two words
“stagnant” and “inflation”. We
are currently experiencing a
stag-flationary investment envi-
ronment in the U.S.: stagnant/
slow economic growth (typically
not good for most equity invest-
ments) and rising inflation
(typically not good for most

bond investments).

To add to the challenge, the
market is being affected by
several different issues, includ-
ing: higher oil, higher food
costs, rising overall inflation,
lower housing prices, banking/
financial issues, geopolitical
risk (i.e. Iran), etc. Given the
multitude of issues faced by
the markets and economy, we
don’'t see a quick or easy fix.
Each of the issues listed above
will need to be addressed and/
or resolved overtime before we
will see a sustained rally in the
overall market.

Two items you may have no-
ticed in your accounts over the
past few months are increased
account activity and higher

(Continued on page 2)

A Long-tern view - Kurt Ulrich, CFA, Chief Investment Officer

It's all about DEMOGRAPHICS...
Over the years I've learned more
and more the importance of
demographics and their long-
term impact on the economies
of the world. Japan spent a
decade mired in deflation partly
a result of the demographic
makeup of its citizens. After
Japan’s post-war industrial ex-
pansion, population growth
slowed. As a result the Japanese
economy was forced to rely on
exporting goods and services in
order to grow. Many European
countries now face the same
predicament. As their work-
forces shrink and their popula-
tions age consumption will fall
forcing a reliance on exports to
grow their economies.

(Germany is now the world’s
largest exporter). The aging of
the industrialized nations is
causing a paradigm shift in
world power to the Developing
nations. This transition will con-
tinue for a long time.

Over the years the Developing
nations stood by and watched
the economies of the industrial-
ized nations grow. The Interna-
tional Monetary Fund (IMF) and
World Bank encouraged Devel-
oping nations to adopt ill ad-
vised economic policies causing
significant currency devalua-
tions. Now, many of these De-
veloping nations are practicing
capitalism in some form and
have recovered from these mis-
steps. Having learned some

valuable economic lessons they
are now flush with cash and
enjoy high savings rates, little to
no debt, and strong currencies.
It has been an amazing transi-
tion! It is for these reasons they
should weather higher prices
and economic slowdowns much
more effectively (assuming they
continue to embrace free mar-
kets) than the developed na-
tions who are faced with a
shrinking workforce, huge debt,
slow growth and weak curren-

cies.

Our mantra will be to invest in
those sectors/industries build-
ing, making or creating the
goods or services to meet the
needs of the “emerging” con-
sumer in the Developing econo-

mies of the world. New infra-
structures are being built in
these countries spurring incredi-
ble demand for raw materials
and energy. Higher protein
foods are also in high demand
fueling the price increases in
that sector. This global power
shift is sure to increase the rate
of inflation around the world and
is part of the challenge facing
investors.

THE SHORT-TERM
With regard to Inflation...

As we've been stating for a long
time the increased demand for
food, energy and raw materials
coming from countries such as

(Continued on page 2)
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than normal money market balances. The increased activity is | China and India (among others) is testing the world’s supply infra-
due to our rebalancing efforts and tactically positioning the portfo- | Structure.  For years the infrastructure was able to adjust to
lios to preserve principal and achieve growth. Prior to making any | changes in demand causing prices of most of commodities to wax

portfolio changes, we always consider the cost as well as the tax 23; W%w lga?s cyﬂ:gal r?;::;?é o??ﬁ?sz ?:g(rjnralcjjjﬁiievl,e:;ﬁﬁﬁzt?nq
implication of the change. With the increased market volatility y y ; P

> RERA . centive to invest in infrastructure as the returns were fairly low and
and overall downward bias, we are maintaining higher than nor-

. unpredictable...so they didn’t.
mal money market balances. The increased money market bal-
ances are not a long-term investment strategy, but more a short- | NOW, with inventories of many commodities at or near all time lows
term safe haven till we have more clarity in the market. and worldwide demand continuing to pressure prices the “supply”
isn’t coming on as many expected. The “boom” isn’t “busting” and
During these turbulent times, it is natural to feel uneasy about | inflation expectations are now beginning to increase. Hopefully, the
your savings. The science of behavioral finance shows that when | increased prices will slow worldwide growth and help to keep wage

markets are going up, people tend to believe their risk tolerance | Pressure at bay....but don’t count on it.

is higher than it actually is. When markets are going down, peo- | The best defense for these particular challenges is to diversify in-
ple tend to believe their risk tolerance is lower than it actually is. vestments across a broad array of assets, many of which move in
These “feelings” can sometimes lead to investors making un- | different directions at different times (low correlation to each other).
timely changes to their investments (buying high and selling | For instance, shortterm high quality bonds may do well in a geo-
low...). Part of our job is to help you remove the emotion from | Political crisis while most equities won't. Commodities and com-
investing. modity-type stocks should do well in an inflationary environment
while long term bonds and certain sectors of the stock market may

If you would like to schedule an appointment to review your cur- not.
rent situation, portfolio, goals and objectives please contact our | o) we are taking a cautious stance emphasizing capital preser-

office. We truly value the trust you place in our firm ar.ld will con- | yation followed by the pursuit of inflation-adjusted growth. Being in
tinue to work hard to help you reach your long-term investment | the right place at the right time combined with diversification should

goals. enable us to continue to meet our long-term investment goals and
) objectives in the years ahead.
Sincerely,
My best,
Tony Anderson Kurt

Ifyou would like a copy of the most recent version of our Form ADV Part Il, one is always available to you upon written request.



	Turbulent Times -   Tony Anderson, President 

	Registered Investment Advisor

	Third Quarter 2008

	Volume 4, Issue 3

	ARS  Insights

	Anderson, Riley, & Spoor, P.A.

	Index Returns             

	Second Quarter 2008

	A Long-tern view   -   Kurt Ulrich, CFA, Chief Investment Officer

	If you would like a copy of the most recent version of our Form ADV Part II, one is always available to you upon written request.

	Turbulent Times … (cont’d. from pg. 1)

	A Long-term View… (cont’d. from pg. 1)



<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /None

  /Binding /Left

  /CalGrayProfile (Dot Gain 20%)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Error

  /CompatibilityLevel 1.4

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages true

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.0000

  /ColorConversionStrategy /CMYK

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams false

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo true

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo true

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments true

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Preserve

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 300

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 300

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.50000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /ColorImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 300

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 300

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.50000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /GrayImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 1200

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile ()

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<



    /BGR <>

    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /CZE <>

    /DAN <>

    /DEU <>

    /ESP <>

    /ETI <>

    /FRA <>

    /GRE <>



    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)

    /HUN <>

    /ITA <>

    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /LTH <>

    /LVI <>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)

    /NOR <>

    /POL <>

    /PTB <>

    /RUM <>

    /RUS <>

    /SKY <>

    /SLV <>

    /SUO <>

    /SVE <>

    /TUR <>

    /UKR <>

    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)

  >>

  /Namespace [

    (Adobe)

    (Common)

    (1.0)

  ]

  /OtherNamespaces [

    <<

      /AsReaderSpreads false

      /CropImagesToFrames true

      /ErrorControl /WarnAndContinue

      /FlattenerIgnoreSpreadOverrides false

      /IncludeGuidesGrids false

      /IncludeNonPrinting false

      /IncludeSlug false

      /Namespace [

        (Adobe)

        (InDesign)

        (4.0)

      ]

      /OmitPlacedBitmaps false

      /OmitPlacedEPS false

      /OmitPlacedPDF false

      /SimulateOverprint /Legacy

    >>

    <<

      /AddBleedMarks false

      /AddColorBars false

      /AddCropMarks false

      /AddPageInfo false

      /AddRegMarks false

      /ConvertColors /ConvertToCMYK

      /DestinationProfileName ()

      /DestinationProfileSelector /DocumentCMYK

      /Downsample16BitImages true

      /FlattenerPreset <<

        /PresetSelector /MediumResolution

      >>

      /FormElements false

      /GenerateStructure false

      /IncludeBookmarks false

      /IncludeHyperlinks false

      /IncludeInteractive false

      /IncludeLayers false

      /IncludeProfiles false

      /MultimediaHandling /UseObjectSettings

      /Namespace [

        (Adobe)

        (CreativeSuite)

        (2.0)

      ]

      /PDFXOutputIntentProfileSelector /DocumentCMYK

      /PreserveEditing true

      /UntaggedCMYKHandling /LeaveUntagged

      /UntaggedRGBHandling /UseDocumentProfile

      /UseDocumentBleed false

    >>

  ]

>> setdistillerparams

<<

  /HWResolution [2400 2400]

  /PageSize [612.000 792.000]

>> setpagedevice



